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Executive Summary
The Elkins Region (see Figure 1) felt the impact of the state and national downturn in 2001, losing 140 jobs compared to
2000. The region lost jobs last year at a somewhat faster rate (-0.5 percent) than did the state (-0.1 percent). Job losses in
the region were concentrated in construction, manufacturing, trade, and government last year. At the same time, the
region posted a decline in its unemployment rate, from 6.8 percent in 2000 to 6.0 percent in 2001. The unemployment
rate decline likely reflects net out-migration from the region, as preliminary Census estimates suggest that the region lost
residents between July 2000 and July 2001.
The Elkins Region topped state job and per capita personal income growth during the last half of the 1990s, but posted
slower population growth during the period and a higher unemployment rate in 2001. The region’s job gains were paced
by the coal mining and natural gas sectors (in contrast to the state and the nation), construction activity related to major
highway improvements (Corridor H), and gains in wood products manufacturing (Bruce Hardwoods recently announced
plans to add 90 jobs in Randolph County). However, job growth was nonexistent in trade and relatively slow in the
services sector during the period. Overall, the region’s performance during the last half of the decade was similar to the
state average, reflecting a similar industrial mix.
FIGURE 1
Elkins Region
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Population: 28,262
Elkins Region
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The outlook for the region depends in part on the performance of the national and international economies. The forecast
calls for the U.S. economy to gradually rebound during 2002 and into 2003, with real GDP growth rising from 1.2 percent
in 2001 to 2.5 percent in 2002 and 3.5 percent in 2003. This acceleration in the national economy boosts growth in the
region, with job growth reviving and the unemployment rate trending down. Overall during the five-year period, the
outlook calls for the region to roughly match growth rates posted during the last half of the 1990s, with rough stability in
mining employment, job gains in construction, manufacturing (including wood products), trade, services, and govern-
ment.
The Elkins Region in Perspective
The Elkins Region consists of Barbour, Lewis, Randolph, Tucker, and Upshur counties. With a population of 91,463
residents in 2000, the region comprises 5.1 percent of West Virginia’s total state population of 1,808,344.
2     Elkins Region Outlook
TABLE 1
Elkins Region Selected Economic Indicators by County
Covered Median
Resident Job Unempl. Househ Poverty
Employment Growth Rate Income Rate
Census Av. An. G.R. Median Age Av. An. G.R. Av. An. G.R.
2000 1990-2000(%) 2000 2001 2000($) 1995-2000(%) 1995-2000(%) 2001 1998($) 1998(%)
Barbour, W.Va. 15,557 -0.1 38.7 5,600 16,308 4.4 -0.4 7.8 24,013     21.4
Lewis, W.Va. 16,919 -0.2 40.1 6,780 18,239 4.1 0.6 5.9 26,216     19.9
Randolph, W.Va. 28,262 0.2 38.8 13,300 20,068 4.3 1.8 5.9 26,185     18.8
Tucker, W.Va. 7,321 -0.5 42.0 3,420 18,387 3.7 -0.6 5.6 25,532     15.8
Upshur, W.Va. 23,404 0.2 37.4 10,660 17,568 5.2 2.5 5.3 28,454     20.4
Elkins Region 91,463 0.0 n/a         39,760 18,315 4.4 1.3 6.0 n/a n/a     
West Virginia 1,808,344 0.1 38.9 792,000 21,738 4.0 1.0 4.9 28,460     16.8
U.S. 281,421,906 1.2 35.3 135,073,000 29,469 4.9 2.7 4.8 38,885     12.7
Per capita personal income data are from the U.S. Bureau of Economic Analysis. 
Population, median household income, and poverty rate data are from the U.S. Bureau of the Census.
U.S. resident employment and unemployment rate data are from the U.S. Bureau of Labor Statistics.
West Virginia resident employment, covered employment, and unemployment rate data are from the West Virginia Bureau of Employment Programs.
n/a means not available.
Per Capita
Personal IncomePopulation
The region’s residents were similar to the state in terms of median age in 2000, with Randolph County (38.8), Barbour
County (38.7), and Upshur County (37.4) posting median ages near the state average of 38.9 in 2000. Both Lewis County
(40.1) and Tucker County (42.0) posted median ages above the state in 2000.
The Elkins Region has a land area of 2,545 square miles. This region makes up 10.5 percent of West Virginia’s total land
area of 24,228 square miles. Randolph County, the largest county in the state, alone contains 4.3 percent of the state’s
total land area. With such a large land area, though, the region’s population density is fairly low. For example, Tucker
County, with 17 people per square mile, is the third most sparsely populated county, behind Pocahontas and Pendleton
counties.
We often evaluate a region’s economic health by its per capita personal income. Personal income is a broad measure of
income, including earnings from work, asset income, and transfer income. Transfer income includes government pay-
ments, like Medicare, food stamps, Social Security, workers’ compensation, and unemployment insurance. Per capita
personal income is total personal income divided by population.
In 2000, West Virginia ranked 49th out of the 50 states with regard to per capita personal income and posted an average
annual growth rate of 4.0 percent from 1995 to 2000 (which fell well below the national growth rate of 4.9 percent per
year). As shown in Table 1, Elkins Region per capita personal income hit $18,315 in 2000, well below the statewide figure
of $21,738. However, at 4.4 percent, the region experienced income growth at a higher rate from 1995 to 2000 than the
state. In addition, per capita income growth in the region outpaced inflation (the consumer expenditures deflator rose by
1.9 percent per year) during the period, indicating a rising standard of living.
Another measure of income is median household income. This measure of income excludes payments in kind, like
Medicare and Medicaid, and tends to give a different picture of income performance. Median household income for the
United States in 1998 was $38,885. In sharp contrast, West Virginia’s median income was $28,460, ranking the state last
among U.S. states and Washington, D.C.
All counties within the Elkins Region had household median incomes lower than the state level. Lewis, Tucker,
Randolph, and Barbour counties ranked between 36th and 49th in the state, with median household incomes ranging from
$26,216 to $24,013. Upshur County ranked highest (at 28th in the state) with a median income of $28,454.
West Virginia’s poverty rate ranked 47th out of the 50 state poverty rates. Only Mississippi, Louisiana, and New Mexico
had rates exceeding that of West Virginia. Among counties in the Elkins Region, Tucker County had the lowest poverty
rate in 1998, at 15.8 percent, ranking 19th among the state’s counties. The other four counties in the Elkins Region
ranked between 32nd and 43rd place with regard to poverty rate.
The regional industry mix is similar to the state average, with relatively large concentrations of jobs in mining, manufac-
turing, services, and government. Figure 2 compares industry employment shares for the Elkins Region with those of the
state and the nation for 2001.
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FIGURE 2
Elkins Region
Employment Shares in 2001
Compared to the State and Nation
Mining is quite important to the Elkins Region. In 2001, 4.4 percent of its total employment was in this sector. This is
more than ten times the share of employment in mining for the U.S. as a whole. Within West Virginia, 3.0 percent of all
employment was in the mining sector in 2001.
The region boasts activity in both coal mining and oil and gas exploration, making it more diversified than is mining
statewide. The region accounted for 2.3 percent of state coal production in 2000, with Upshur and Barbour counties
posting by far the largest production levels. Coal mining in the region is primarily underground, with just 8.6 percent of
production in 2000 coming from surface activity. Further, the region accounted for over 10 percent of state natural gas
production in 1999.
Manufacturing accounted for 12.7 percent of the Elkins Region’s jobs in 2001, making it the fourth largest employer in
the area. Manufacturing accounts for a larger share of jobs in the region than it does for the state (10.5 percent), but
manufacturing employment accounts for a larger share of jobs nationally.
Wood products (including lumber) and glass products were the largest manufacturing sectors in the region in 2001. Wood
products is particularly important, accounting for 2,664 jobs (62 percent of total manufacturing employment in the
region). Indeed, the region accounted for 24 percent of state lumber and wood products jobs in 2001. Further, 86 percent
of employment in this sector was concentrated in Randolph and Upshur County in 2001.
Services is the largest sector in the Elkins Region in terms of employment. In fact, at 32.9 percent, the percent of resi-
dents employed in the services sector exceeds both the state and national rates (31.6 percent and 31.0 percent respec-
tively). Services includes a wide variety of industries, from haircuts and health care to call centers and resorts, among
others. The region includes tourism-related activity, including golf, skiing, and mountain biking, as well as hunting and
fishing (to name a few). Further, the region has made progress attracting call centers during the 1990s.
Employment in government jobs comprises under 20 percent of the total employment in the Elkins Region, making
government the second most important source of employment in the region. This exceeds the state share of employment
in government (19.2 percent), and far exceeds the national rate of 15.8 percent.
The Elkins Region’s unemployment rate (6.0 percent) was well above the state’s jobless rate of 4.9 percent in 2001.
Upshur County’s unemployment rate of 5.3 percent was the lowest in the Elkins Region. However, it only ranked 24th out
of the state’s 55 counties. Barbour County, on the other hand, with its unemployment rate of 7.8 percent, ranked 47th in
the state. Tucker County, at 5.6 percent, ranked 29th, while Randolph and Lewis counties tied for 32nd at 5.9 percent.
West Virginia was tied with Texas and New York for 33rd place among the 50 states. However, the state only trailed the
national rate by 0.1 percent.
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Recent Developments
The Elkins Region felt the impact of the national and state downturn of 2001, with the region losing 140 jobs during the
year. Job losses last year were concentrated in construction (down 44 jobs), manufacturing (down 85 jobs), trade (down
78 jobs), and government (down 73 jobs, in part due to the inevitable loss of Census 2000 jobs). Mining; transportation,
communication, and public utilities; finance, insurance, and real estate; and services posted job gains last year. Overall,
the region lost jobs at an annual rate of 0.5 percent last year, a bit more severe than the statewide rate of job loss of 0.1
percent.
From 1995 to 2000, the Elkins Region added jobs more quickly than the state, but slower than the nation, as Figure 3
shows. The area experienced 1.3 percent average annual job growth during this period, compared to 1.0 percent for West
Virginia and 2.7 percent for the nation. Upshur County added jobs at an annual rate of 2.5 percent, the fastest rate
registered in the region. However, both Tucker and Barbour counties lost jobs during this period, at the respective annual
rates of 0.6 percent and 0.4 percent.
Elkins Region growth in services employment lagged that of both the state and the nation. From 1995 to 2000, the Elkins
Region experienced 2.7 percent annual job growth in this sector, compared to annual growth of 3.2 percent in West
Virginia and 5.5 percent growth nationally.
The region registered slow positive job growth of 0.3 percent in the manufacturing sector. However, this sector did not
experience any overall growth nationally and actually lost jobs within West Virginia during the same time period. Further,
lumber and wood products jobs in the region increased substantially during the last half of the 1990s, rising by about 450
jobs. The majority of the new jobs created in wood products in the region were located in Randolph and Upshur counties.
Despite both the national and state downward trends (-1.4 percent and –5.6 percent respectively) in mining employment,
the Elkins Region experienced positive annual job growth (1.5 percent) in this sector from 1995 to 2000. Most of the
mining job gains in the region arose in Upshur County, with both oil and gas extraction and coal contributing to the
growth. Coal mining jobs declined significantly in Barbour County and Randolph County.
The construction sector, the region’s top performer from 1995 to 2000, added jobs at an annual rate of 2.9 percent.
Although this trailed the national construction job growth rate of 5.7 percent, it was much higher than the state’s 0.4
percent growth rate. Construction job growth has been spurred by work on Corridor H during the period.
Three of the five counties in the Elkins Region lost population over the last decade. As presented in Table 1, Barbour,
Lewis, and Tucker counties each lost 0.1 percent, 0.2 percent, and 0.5 percent respectively of their residents between
1990 and 2000. The region’s two largest counties, Randolph and Upshur, each experienced positive average annual
growth of 0.2 percent last decade. This exceeded West Virginia’s 0.1 percent population growth, but paled in comparison
to the national rate of 1.2 percent.
FIGURE 3
Elkins Region
Annual Covered Job Growth: 1995-2000
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The latest preliminary population estimates from the Census Bureau suggest that the region lost 136 residents from July
2000 to July 2001, which translates into a drop of 0.1 percent. This is an improvement over results recorded for the state,
which lost residents at a 0.3 percent rate. The U.S. population grew by 0.9 percent during the same period.
Forecast: 2001-2006
The Elkins Region economy produces many goods and services which are sold to residents outside of West Virginia. Thus,
the region’s economic performance depends to an extent on events occurring at the national and international level.
Likewise, the outlook for the Elkins Region depends on the outlook for the national and world economies.
The U.S. forecast which underpins the Elkins Region forecast was produced by DRI-WEFA in July 2002 and is summa-
rized in Table 2. That forecast calls for the national economy to rebound gradually from the (nearly non-existent)
recession, which began in early 2001. Specifically, DRI-WEFA expects U.S. real GDP growth to rise from 1.2 percent in
2001 to 2.5 in 2002 and then to hit 3.5 percent by 2003. This rebound in real GDP growth is mirrored by improvement in
the manufacturing sector (with industrial production growth surging in 2003) and employment and income growth.
With stronger economic growth underway by the second half of 2002, DRI-WEFA expects the Federal Reserve to push
overnight interest rates to the 4.0 percent range by the end of 2003 and to 5.5 percent by 2005. This is expected to be
sufficient to keep inflation rates near 2.6 percent during the forecast.
Overall, DRI-WEFA expects a moderate U.S. recovery from the mild recession of 2001. Risks to this fairly upbeat
assessment include the economic impact of possible new terrorist attacks, U.S. military action encountering complications
(whether in Afghanistan or elsewhere), and the impact of additional accounting scandals on stock market valuations and
consumer confidence. As of this writing, these risks seem to be out-weighed by the growth potential of the U.S. economy.
Renewed growth at the national level puts a solid foundation under growth in the Elkins Region economy. The forecast
calls for the region to roughly match growth rates posted during the last half of the 1990s. In terms of job growth (see
Figure 4), the forecast calls for mining job growth to decelerate, as slower national economic growth mutes energy
demand. Construction job are expected to continue rising with investment in transportation infrastructure and the
construction of a correctional facility in Randolph County. Manufacturing jobs are expected to rise during the next five
years, as construction activity nationwide remains steady during the forecast, spurring wood products activity.
Service-producing sectors provide most of the net job gains for the region, the state, and the nation during the forecast.
Within this broad sector, services is the engine of growth, with forecast growth expected to roughly match gains posted
TABLE 2
U.S. Forecast
DRI-WEFA July 2002
Actual
2001 2002 2003 2004 2005 2006
Real GDP 1.2 2.5 3.5 3.7 3.1 2.7
Industrial Production -3.7 0.2 6.3 5.3 3.5 2.9
Nonfarm Employment 0.2 -0.7 1.7 2.1 1.6 1.3
Personal Income 4.9 3.5 5.5 6.1 5.7 5.6
Personal Consumption Deflator 1.9 1.4 2.6 2.7 2.7 2.5
Unemployment Rate 4.8 5.9 5.6 5.1 5.0 5.0
Federal Funds Rate 3.9 1.8 3.0 4.7 5.5 5.5
Ten-Year Treasury Note Yield 5.0 5.2 6.1 6.7 6.7 6.5
Federal Budget Surplus 119.0 -101.9 -112.0 -88.1 -56.7 -38.8
    (NIPA, FY, $Bil)
Real Export Growth (GDP Basis) -4.5 -3.5 7.8 8.3 7.3 7.0
Real Import Growth (GDP Basis) -2.7 2.0 7.6 6.2 5.8 5.2
Year
Annual Percent Change
Unemployment and Interest Rates
Federal Government
International Trade
Forecast
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during the last five years. Business services and tourism-related services pace expected gains in this sector. Trade job
growth remains moderate, but swings from no growth during the last five years to small gains during the forecast. Govern-
ment jobs are forecast to rise, with an additional regional correctional facility coming online near the end of the forecast
period.
Moderate expected job gains during the next five years drive the region’s unemployment rate down from 7.1 percent in
2002 to 5.4 percent by the end of the forecast period. Job gains also sustain increases in real per capita personal income
which exceed expected state results. Finally, expanding job opportunities and income growth work together to stabilize
population in the region in the neighborhood of 90,000 residents.
The baseline outlook for the region, assuming moderate but positive growth nationally, calls for continued gains similar to
performance posted by the region during the last half of the 1990s. However, there are important risks to the outlook. The
region has an important concentration of energy-related jobs, which means that performance of the coal and natural gas
sectors will be important factors in future regional economic performance. A warm winter in 2002 has taken some of the
vigor out of coal and natural gas prices. If national growth during the next few years remains moderate to sluggish, energy
prices may not rebound much, putting pressure on coal and natural gas producers in the region.
For the manufacturing sector, wood products in the region depends on construction activity, which is expected to revive in
2003 under baseline assumptions. Macroeconomic risks to this sector are connected to the potential for slow income
growth and sagging consumer confidence, if the recovery turns out to be more sluggish than currently expected.
FIGURE 4
Elkins Region Job Growth
History and Forecast
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Covered Nonagricultural Employment by Industry
Civilian Labor Force, Employment, Unemployment, and the Unemployment Rate
Population
Forecast data for West Virginia and the Elkins Region come from the West Virginia Economic Outlook
Project. U.S. forecast data are from DRI-WEFA.
Historical employment data come from the West Virginia Bureau of Employment Programs’ publication
titled West Virginia Employment and Wages. Data can be found on-line at www.state.wv.us/bep/lmi/. Annual
data cover employees at firms participating in the West Virginia Unemployment Compensation system. This
covers most employees, except railroad workers, the self-employed, student workers, most church workers,
and unpaid family workers. Jobs are counted based on where the establishment is located, not on where the
worker lives.
Historical labor force data are available in the West Virginia County Profiles, published by the Bureau of
Employment Programs. These data are available on-line at www.state.wv.us/bep/lmi/. Labor force data
cover West Virginia residents only. Residents are counted as participating in the labor force if they are
employed or, if unemployed, actively seeking work. The unemployment rate is the number of unemployed
residents divided by the labor force.
Historical population estimates are from the U.S. Census Bureau and are available on-line at
www.census.gov. Population data reflect the number of persons whose usual place of residence was within
the state or county on July 1. Persons in the military or institutionalized are counted where the military base
or institution is located, as long as that is within the U.S.
Real personal income is nominal personal income adjusted for the effects of inflation, using the U.S. personal
consumption deflator. Personal income includes earnings from work (wages, proprietors’ income, fringe
benefits); dividends, interest and rent; and transfer income (social security, Medicare, Medicaid, welfare).
Historical data are compiled by the U.S. Bureau of Economic Analysis and is available on-line at
www.bea.gov.
Forecast Data Glossary
Real Personal Income
